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2.1 Tnvestment Climate

a. General Features

Bangladesh offers conducive investment climate compared to the other South Asian
economies.

- Bangladesh is a largely homogenous society with no major internal or external
tensions and a population with great resilience in the face of adversity (e.g.
natural calamities).

« Bangladesh is a liberal democratic country. The people irrespective of race and
religion have been living in harmony for years.

» It enjoys broad non-partisan political support for market-oriented reform and
offers the most investor-friendly regulatory regime in South Asia.

- Bangladesh owns a trainable, enthusiastic, hardworking and low-cost (even by
regional standards) labor force suitable for any labor-intensive industry.

« Geographical location of the country is ideal for global trades with very
convenient access to international sea and air routes. Bangladesh is the bridge
between ASEAN and SAARC nations.

- Bangladesh is endowed with abundant supply of natural gas, coal, water and
very fertile soil.

« Although Bangla is the official language, English is widely spoken as second
language.

« As aresult of low per capita GNI of only US$ 482, present domestic consumption
is not significant. However, it may be considered that there exists a middle class
with significant purchasing power. As economic growth picks up, the purchasing
power will also grow substantially. And in a country of more than 138.8 million
people, even a small middle class may constitute a significant market.

« All Bangladeshi products other than armaments enjoy complete duty and quota
free access to EU, Japan, Canada, Australia, Norway and most of the developed
countries. However, for apparel export to USA, Bangladesh had a quota regime
which ended on 1st January 2005. Despite quota phase out, Bangladeshi apparel
has successfully taken up a better position in US market and experiencing
substantial growth in an even competitive market.
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Legal Framework for Foreign Investment

Investment in Bangladesh is well protected by law and by practice. Major laws
related to private investment—both foreign and local—are:

« The Foreign Private Investment (Promotion and Protection) Act of 1980
« The Bangladesh Export Processing Zones Authority Act of 1980

« The Investment Board Act of 1989

« The Companies Act 1994

« The Bangladesh Private Export Processing Zones Authority Act of 1996
e The Industrial Policy 2005

o The Import Policy Order 2003-2006

- Bangladesh Export Policy 2003-2006

« Private Sector Infrastructure Guideline 2004

In addition, foreign investors are required to follow the regulations of the
Bangladesh Bank — and the National Board of Revenue for taxation and customs
matters.

Important legislations are appended (Appendix Il).

Bilateral Investment Agreements

The Foreign Private Investment (Promotion and Protection) Act 1980 includes
guarantee of fair and equitable treatment to foreign private investment. Such national
treatment is also provided in bilateral investment treaties (BITs) for the promotion and
protection of foreign investment which was concluded with 26 countries listed below:

BITs Concluded with

1. Austria 10. Japan 19. The Philippines
2. Belgium 11. Korea, DPR 20. Turkey

3. Canada 12. Korea, Republic of ~ 21. Thailand

4. China 13. Malaysia 22. UK

5. France 14. Pakistan 23. USA

6. Germany 15. Poland 24. Uzbekistan

7. Indonesia 16. Romania 25. Vietnam

8. Iran 17. Switzerland 26. Singapore

9. ltaly 18. The Netherlands

Negotiations on concluding BITs have also been going on with other 17 countries
i.e. India, Hungary, Oman, Maldova, Egypt, Mauritius, Russia, Ukraine, Australia,

-
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Romania, Byelorussia, Bahrain, Spain, Finland, Nigeria, Saudi Arabia and Vietnam.

Separate bilateral agreements for avoidance of Double Taxation, Treaties (DTTs)
were also signed with 23 countries as listed below:

DTTs Concluded with

1. Belgium 9. Japan 17. Sweden

2. Canada 10. Malaysia 18. Thailand

3. China 11. Pakistan 19. The Netherlands
4. Denmark 12. Poland 20. UK

5. France 13. Romania 21. USA

6. Germany 14. Singapore 22. Norway

7. India 15. Republic of Korea  23. Turkey

8. ltaly 16. Sri Lanka

Negotiations on DTTs are also progressing with the following 21 countries:

DTTs Under Negotiation

1. Austria 8. Indonesia 15. Norway

2. Australia 9. Iran 16. South Africa

3. Byelorussia 10. Saudi Arabia 17. Spain

4. Cyprus 11. Mayanmar 18. Switzerland

5. Finland 12. Morocco 19. The Philippines
6. Greece 13. Nepal 20. Tunisia

7. Hong Kong 14. Nigeria 21. Uzbekistan

In addition, Bangladesh is a signatory to Multilateral Investment Guarantee Agency
(MIGA), Overseas Private Investment Corporation (OPIC) of USA, International
Center for Settlement of Investment Disputes (ICSID) and a member of World
Intellectual Property Organization (WIPO) permanent committee on development
cooperation related to industrial property. Bangladesh ensures adequate protection
for intellectual property rights, such as patents, designs & trademarks and copyright.

d. Credit Rating and Country Risks

Bangladesh does not have any sovereign credit rating till date. However, the
creditworthiness of Bangladesh is regularly quantified on monthly basis by the
various Export Credit Rating Agencies (ECAs). These ECAs are members of the
Berne Union. Detail activity profiles are available at Berne Union website
www.berneunion.org.uk/members.html. Some of these ECAs could be contacted
and viewed from following websites:

. . - 37
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2.2 ﬂfy%zstructure Readiness _

a.

Web Addresses of some ECAs

www.oekb.co.at www.isace.it
www.hermes-kredit.com www.cofac.com
www.ecgd.gov.uk www.ekf.dk
www.ekn.se www.finnvera.fi

Source : Guidebook for European Investors in Bangladesh, European Commission, August 2006

Regular Country risk analysis is also conducted and reported by most of
investment banks and economic research agencies like Economist Intelligence
Unit (EIU) of the Economist fracture of the Credit Rating Companies Act 1996,
two companies were established to conduct corporate credit rating in Bangladesh
member Credit Rating Information and Services Ltd. And Credit Rating Agency of
Bangladesh Ltd. Please visit www.boi.gov.bd. and www.iifc.net for detail services
of these companies.

Utilities
Utility provisions for industrial undertaking include gas, electricity, water, waste
management, sewerage etc. in Bangladesh are as below:

« In EPZs, all kind of utility facilities and supports are pre-installed and ready for
utilization. There is no disruption in power, gas and water. Industrial waste
management and sewerage system do sufficiently ensure a conducive
environment.

« BSCIC Industrial Estates provide utility facilities including plot allotment.

o Other industrial areas are also being brought under the uninterrupted and
sufficient coverage of utility services.

BOI Utility Services Cell provides one window service to the investors.

Private investors can avail utility services through BOI Utility Service Cell. Senior
Officials from the respective utility service offices of the Government provide
counseling, accept applications and facilitate full services within a stipulated period.

Transportation

Since the mid 80s, construction of road network all over the country has been
massively undertaken. Today, almost all parts of the nation are networked with road
connection. Roads are well supported by sufficient numbers of bridges and culverts.
The longest bridge of the country and 12th longet Road Bridge in the world, Jamuna
Multipurpose Bridge has connected the east and west both by road and rail network.
Well-developed navigable waterways in the country also provide transportation
facilities even to the low remote areas. Both passengers and domestic freight are
carried over at cheaper cost.
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Regular international flights from world business destinations of South, East and
South East Asia, Middle East and Europe are directly connected to Bangladesh by
17 International Airlines. Besides, Biman Bangladesh Airlines, the national airways
of the country, is also networked to 29 international and 7 domestic destinations.
Number of Private sector airways are connecting to domestic destinations. While
one of them is also operating on international route. Private Helicopter Services are
also available to reach any place of the country.

Between two international seaports-Chittagong and Mongla, Chittagong is the
gateway of both the export and import serving more than 80% of all international sea
freights. Chittagong port is also well connected to domestic road, rail and air routes.
The government is concerned to enhance the efficiency of the ports and invites
private sector participation in port management and establishment.

Most of the international shipping and freight-forwarding companies / agents are
present in the country providing transportation services to the investors.

Table 2.1

Transportation in Bangladesh

Description Amount
Railways 2,854 km
Broad Gauge 660.22 km
Meter Gauge 1,829.74 km
Dual Gauge 365 km

Highways 21,571 km
Paved 16,500 km
Unpaved 5,071 km

Waterways 8,046 km

(maximum depending on season)

Bridges & Culverts (Nos.) 14,731
Bridges (Nos.) 3,790
Culverts (Nos.) 10,94

Airports (Nos.) 12
International (Nos.) 03
Domestic (Nos.) 09

Seaports 09
International (Nos.) 02
Domestic (Nos.) 07

Source: Bangladesh Economic Review 2006. Ministry of Finance.
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Communication

In August 2002, Government has opened up the telecom sector (fixed line) to the
private sector participation.

Government has already given licence to private sector for fixed line operations.
Such market-oriented move for telecom sector would enhance the
telecommunication service of the country to a desired level.

62 Internet Service Providers (ISPs) are in the Internet market. Divisional cities and
major industrial areas have been brought under Internet servicing.

Bangladesh has joined the consortium of SEA-ME-WE-4 submarine cable, which
starts its commercial activities from 21st May, 2006. This will especially help
prosperous data entry and software sectors.

With about 9,859 domestic postal stations including 164 Guaranteed Express Post
(GEP) providing stations and Express Mail Service (EMS) agreement with 49
countries, postal service in Bangladesh has been serving the nation. International
courier service companies like DHL, FedEx, UPS etc. are also present to serve the
investors.

Table 2.2

Communication in Bangladesh

Description Amount
Satellite Television Network 7
Private Switched Telephone Network (PSTN) Operator 3
Cellular Mobile Phone Operator 6
Telephone in Use (Fixed Line) 10,00,483
NWD Circuit 33,781
Overseas Circuit 3,700
Card Phone Booth 1,497
Cellular in Use 11,600,000
ISP 62
Internet Users 4.5 Lack
Radio Broadcast Station AM - 12
FM-12

Short-wave — 2

Television Broadcast Station 15

Source: Bangladesh Economic Review 2006. Ministry of Finance.
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2.3 Facilitation & Promotion.

The role and importance of private sector investment in accelerating industrial
development of Bangladesh were significantly identified and outlined by the visionary
leadership and put into the policy framework of the Government in early 1980s. Formal
legislative move was made through enactment of the Foreign Private Investment
(Promotion and Protection) Act, 1980 (Appendix-ll) and the Bangladesh Export
Processing Zones Authority Act, 1980. With the changing global economic scenario,
the need for specialized institutions in promoting private investment, both foreign and
domestic, had emerged. As a result, BOIl was established in 1989 (Appendix II: The
Investment Board Act 1989). Following are the four key investment promotion and
facilitation agencies of Bangladesh.

Investment Promotion & Facilitation Agencies

Agency Areas of Concern Investment Type

a. Bangladesh Small & Cottage Small and cottage industries Domestic
Industries Corporation (BSCIC)

b. Bangladesh Export Processing Zones Industries located in EPZs. Domestic & FDI
Authority (BEPZA)

c. Privatization Commission Privatization of SOEs. Domestic & FDI

d. Board of Investment (BOI) All other industries including Domestic & FDI

promotion of the above.

To facilitate and promote private sector infrastructure, two other GOB Companies —
Infrastructure Investment Facilitation Center (IIFC) and Infrastructure Development
Company Limited (IDCOL) were also established.

a. Bangladesh Small & Cottage Industry Corporation (BSCIC)

Back in 1957, BSCIC was established by parliamentary legislation, which was
amended in 1992 to match the industrialization and macro economic policies of the
Government. It provides comprehensive services to development and expansion of
small and cottage industries (SCls). The major functions of BSCIC include:

. promotion and registration of small and cottage industries;

»  conducting advisory and industrial promotion services including scouting and
training of entrepreneurs, skill development of artisans and craftsman and
creation of job opportunities;

« construction and development of industrial estates with necessary
infrastructural facilities for the SCls;

. o 41
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« development of linkages between SCIs and other medium and large industries.
Development of small and medium enterprises (SMEs) has been encouraged by
the Government with a view to creating a cluster of reliable, quality and
competitive supply source to the large foreign investments. An initiative to
establish an SME Foundation has been undertaken converting the SME Cell of
Ministry of Industries.

b. Bangladesh Export Processing Zones Authority (BEPZA)

Under the BEPZA Act 1980, it was established to set up and operate export
processing zones in Bangladesh with a view to providing a congenial investment
climate free from procedural complications. EPZs are export-oriented industrial
enclaves that provide infrastructural facilities, administrative and support services to
the investors along with rewarding incentives.

Major Incentives & Facilities provided by BEPZA

Fiscal Incentives Non-Fiscal Incentives Infrastructure & Facilities

» Tax Holiday for 10 « 100% foreign equity « Fully Serviced Plots
Years allowed « Ready Factory
» Concessionary Tax « Unrestricted exit policy Building
for 5 years after « Full repatriation « All Types of Utilities
completing initial 10 facilities of dividend o Warehouse and
years. and capital at the Secured Bonded Area
o Duty free import of event of exit » Business Support
machinery & raw » Import of raw materials Services
materials allowed on « Administrative Services
« Avoidance of Documentary e Customs Clearance at
Double Taxation Acceptance basis. Plant Site
based on DTTs « Intra and Inter-zone « Workers Dormitory
« All other incentives export is allowed. Enclave

as provided by BOI

Subcontracting within « Recreational Amenities
EPZs permitted.

For details on setting up at EPZs, its incentives, facilities and amenities, please contact BEPZA.

The first EPZ in Bangladesh was established in 1983 in Chittagong and the second
one in Dhaka in 1993. Five (05) more EPZs in Mongla, Ishwardi, Uttara (Nilphamari),
Comilla and Adamjee (Narayanganj) are in operation. Another EPZ named
Karnaphuli EPZ in Chittagong was inaugurated on 12th September 2006.

Three types of ownership prevail in the EPZs - 100% foreign ownership (A-type),
Joint ownership (B-type) and local ownership (C-type), Existing investments in EPZs
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represent 30 countries like South Korea, China, Japan, USA, Germany, Pakistan,
Malaysia, Taiwan, India, Singapore, Panama, Denmark, Thailand, France, UAE,
Sweden, Italy, Belgium, the Netherlands and Canada etc. At present 242 industries
are operating and producing different famous brand products, which are exporting
throughout the world.

Investing in EPZ : Requirements

Requisites / Steps Fees and Rental

a. Project Proposal Form Items Fees in US$
b. Bank Solvency Certificate o Application Form 18
c. Memorandum of Association | « Registration Fee 250
d. Articles of Association « 6-month Rental 2,000
e. Certificate of Incorporation (Land)
f. Joint Venture Agreeement « 6-month Rental 2,000
g. Sanction Letter (Factory Building
h. Lease Agreement for 1,500 m’)
i. Performa Invoice /

Quotation on Machineries

c. Privatization Commission

After the independence of Bangladesh in 1971, all major industries like jute, textiles,
chemicals etc. were nationalized under a nationalization program. In 1993,
Privatization Board (now Privatization Commission) was set up and entrusted with
the overall responsibility of privatizing State-Owned Enterprises (SOEs) that have
been identified by the government.

Since the establishment of Privatization Commission, so far 65 (sixty five) SOEs
were privatized. Among them, 44 SOEs were privatized by direct sale and the rest
21 through transfer of share. Recently another 7 SOEs privatization process is
finalized and letter of Intent has circulated for buyers. Latest list of SOEs to be
privatized could be obtained from Privatization Commission at www.pc.gov.bd.

As the SOEs have an already infrastructure and facilities, investing by acquisition of
these SOEs is a gainful option to the private investors.

d. Board of Investment (BOI)

As enacted, BOI was established “to encourage investment in the industry in private
sector and to provide necessary facilities and assistance in the establishment of
industries”“. Details on BOlI, its structure and objectives, functions and services and
procedures have been cited in Chapter 3.

Board of Investment 2 0 0 7



......

2.4 National 7?15@[07/55

In a major development towards fostering an investment-friendly atmosphere in the
country, the Government instituted a National Taskforce for Facilitating of Investment
Climate on 08 October 2003.

All Investment-related Agencies Involved

The Taskforce consists of 17 members representing the Ministries of Home, Foreign
Affairs, Finance, Industries, Shipping, Planning, Post & Telecommunications, Civil
Aviation & Tourism, Bangladesh Bank, Power Division, Mineral Resources Division,
National Board of Revenue, Chittagong Port Authority, Bangladesh Export
Processing Zones Authority, and Bangladesh Standards & Testing Institution. BOI
Executive Chairman has been made Chairman of the Taskforce while the office of
BOI has been entrusted to act as the Secretariat of the Taskforce.

Taskforce Fosters Investment Climate

The Taskforce meets in every three months to review the prevailing investment
situation. However, the Chairman of the Taskforce has also been empowered to
convene meeting anytime when it deems necessary. It will also receive complaints
relating to investment for review. The Taskforce shall put recommendations to the
government for removal of any hurdles and suggest necessary suggestions to
enable faster growth of foreign investment. The Taskforce, along with FBCCI and
representatives of foreign investors, will also conduct surveys on identifying effective
strategies to attract foreign investment in the country.

Review of Investment Climate Started
Since its formation, the Taskforce has been holding regular meetings and taking

decisions on procedural simplification for utility connections, immigration formalities
and monitoring industrial law and order issues.
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2.5 Investment Incentives

Bangladesh is keen to stimulate the economy and transform a poverty-stricken
economy to NIE within short time. Government has liberalized the industrial and
investment policies in recent years by reducing regulatory requirements and opening
up many areas. Substantial incentive program has also been implemented which is
presented below:

Sectoral Incentives are cited in Chapter 6.

Summary of Incentives Provided to the investors

Approval Authorities Major Fiscal Incentives Major Non-Fiscal Incentives
« Tax Holiday « Remittance of royalty,
« Accelerated technical know-how,

« Ministry of Finance Depreciation technical assistance

« Bangladesh Bank Allowance instead of fee.

- National Board of tax holiday + 100% Foreign Equity
Revenue « Concessionary allowed.

- Bangladesh Export income tax in lieu of ~ * Unrestricted Exit
Processing Zones Tax Holiday and Policy.
Authority Accelerated + Full Repatriation

» Board of Investment Depreciation faC|I|t|eslof dividend

» Bangladesh Small & Allowance e cap;nallat e
Cottage Industries « Concessionary duty . Ii\(/e(rarg;r?er?txl?l\’tési dence
Corporation on imported Permit on i :

! ermit on investing US$
ehiliey 75,000 and Citizenship
. Avmdgnce of Double Offer for investing US$
Taxation 5,00,000.

Following sub-sections present a overview of each incentive scheme in a nutshell.
Exact information on these incentives may be collected from respective agencies.

a. Tax Holiday & Concessions:

i. Incentive : 1. For Existing Industry:
Tax holiday facilities (THF) are available in the
existing industry for 4 or 6 years depending on the
location of the industrial enterprise.

Location years
Dhaka and Chittagong Divisions 4
(excluding 3 Hill Tract districts of Chittagong Division)

Khulna, Sylhet, Barisal & Rajshahi Divisions and 6

3 Chittagong Hill Tract districts
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List of Tax Holiday Applicable Sectors (Up to 30th June 2008)

1. Textile 2. Pharmaceuticals

3. Melamine 4. Plastic

5. Ceramic & Sanitary ware 6. Steel Production from Iron ore

7. Fertilizer Production 8. Insecticide and Pesticide

9. Computer Hardware Production 10. Residential Hotels of Three Star Standard and above

11. Petro-Chemicals 12. Basic Ingredients of Drug,Chemicals &
Pharmaceuticals

13. Agro Machineries 14. Ship Building

15. Boilers and compressor 16. Textile Machinery

17. Physical Infrastructure
a. Sea/River Port
b. Container terminal/Internal Container depot/Container Freight Station
c. LNG terminal and Transmission line
d. CNG terminal and Transmission line
e. Gas Pipe Line
f. Flyover

g. Large Scale water treatment plant and its supply through pipe line

h. Waste Processing plant and

i. Export Processing Zone

(Subject to Conditions. For details please contact National Board of Revenue www.nbr.gov.bd)
Important to note:

« THF for Extension Unit is not allowed.

« THF will be available for the industrial undertaking formed as a Separate Company.

« THF availing companies are required to reinvest at least 30% of their exempted
income during Tax Holiday period and also extra more 10% of income have to
beinvested in any registered company of stock exchange during last 3 months of the
fiscal year.

ii. How to Avail : 1. Register your project with BOI.
2. Apply for Tax holiday approval and
certification from NBR.
3. NBRissues Tax holiday certificate within 90
days of submission of application.

-
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b. Depreciation Allowance:

i. Incentive : 1. Accelerated Depreciation Allowance: Only New industrial
undertakings will enjoy accelerated depreciation allowance
in lieu of tax holiday as per following schedule:

a) For the first year in which - Fifty percent of the actual

the undertaking starts cost plant and machinery
to commercial production
the assessee

b) Next following second year - Thirty percent of the
actual cost of plant an
machinery to the assessee

c) Next following third year - Twenty percent of the
actual cost of plant and
machinery to the assessee

2. Initial Depreciation Allowance has been
reintroduced from the FY 2006-07 as per
following schedule:

e On the Machinery : 25% of its costs.
« On the Factory : 10% of its costs.

3. Restructuring of Depreciation Allowance to ensure
better pofitability of the industry as following:

« General Building 10%
« Factory Building : 20%
« Furniture : 10%
« Machinery : 20%
« Vehicle : 47%

(not plying for hire)
ii. How to Avail : 1. By setting up and operating business in Bangladesh.
c. Duty Exemptions and Concessions on Machinery:

i. Incentive : 1. For 100% export oriented industry, no import duty is
charged in case of capital machinery and spares up to
10% value of such capital machinery.

2. For other industry, import duty, at the rate of 5% ad valorem,
is payable on capital machinery and spares imported for
initial installation or BMR/BMRE of the existing industries.
The value of spare parts should not, however, exceed 10%
of the total C&F value of the machinery.
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ii. How to Avail

4.
5,

Value Added Tax (VAT) is not payable for imported capital
machinery and spares.

Import duty @ 5% ad valorem, is secured in the form of
bank guarantee or an indemnity bond is returned after
installation of the machinery

Register your project with BOI.

Apply for Import Permit (IP) at BOI for importation of
machinery against foreign equity.

BOI sends recommendation to CCI&E for issuance of IRC
and [P within 7 days from the date of application.

Apply for import duty exemption certificate at BOI.
BOl issues certificate within 7 days from the date of application.

Avoidance of Double Taxation:

i. Incentive

ii. How to Avail :

Remittance:

i. Incentive

ii. How to Avail :

Repatriation:
i. Incentive

ii. How to Avail :

1.

For foreign investors, double taxation can be avoided on the
basis of bilateral Double Taxation Avoidance Treaties (DTTs).

Exemption of income tax upto 3 years for the expatriate
employees in industries specified in the relevant schedule
of Income Tax ordinance.

Register your project with BOI.

Apply for Tax Avoidance approval at NBR.

NBR arranges Tax Avoidance facilities.

For investors, remittance of royalty, technical
know- how, technical assistance fee.

Register your project with BOI.

Apply for remittance of royalty, technical know-how,
technical assistance fee approval from BOI.

BOI gives remittance approval.

For investors, full repatriation of invested capital,
profit and dividend is allowed.

Register your project with BOI.

Apply for repatriation approval from Bangladesh Bank
(BB) through nominated bank.

Bangladesh Bank gives repatriation approval.
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g. Exit:

i. Incentive

ii. How to Avail :

h. Ownership:

i. Incentive

ii. How to Avail :

Foreign investors can wind up on investment either through
a decision of the AGM or EGM.

Decide wind up in company AGM or EGM.
Complete the formalities to exit the country.

Apply for repatriation approval for sales proceeds from
Bangladesh Bank (BB).

Bangladesh Bank gives repatriation approval within a
specified period.

Foreign investors can set up ventures either wholly owned
or in joint collaboration with local partner.

Incorporate a company.
Register your project with BOI.

i. Incentives to Non-Resident Bangladeshis (NRBs):

In recognition to enormous contribution of NRBs to the economy, the Government has
established Ministry of Expatriate Welfare and Overseas Employment in early 2002 to
look after the interests of the NRBs.

i. Incentive

ii. How to Avail :

Board of Investment 2 0 0 7
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Investment of NRBs is treated at par with FDI and enjoy
facilities similar to those of foreign investors.

NRBs can buy newly issued shares/ debentures of
Bangladeshi companies.

A quota of 10% has been fixed for NRBs in primary public shares.
They can maintain foreign currency deposits in the Non-
resident Foreign Currency Deposit (NFCD) account.

On fulfillment of certain conditions “Important Non-Resident
Bangladeshi (INRB)” is selected.

Contact BOI and Ministry of Expatriate Welfare and
Overseas Employment.

Register your project with BOI.



J.  Other Incentives:

There is no discrimination in case of duties and taxes for the same type of industries
set up by foreign and local investors and in the public and private sectors.

e Tax exemption on royalties, technical know-how fees received by any
foreign collaborator, firm, company and expert.

* Tax exemption on the interest on foreign loans under certain conditions.

e Exemption of income tax up to 3 years for the foreign technicians employed
in industries specified in the relevant schedule of income tax ordinance.

e Tax exemption on income of the private sector power generation company
for 15 years from the date of commercial production.

e Multiple entry visa facilities for the prospective new investors.
¢ Re-investment of repatriable dividend treated as new investment.

* Citizenship by investing a minimum of US$ 5,00,000 or by transferring US$
10,00,000 to any recognized financial institution (non-repatriable).

e Permanent residentship by investing a minimum of US$ 75,000 (non-
repatriable).

¢ Tax exemption on capital gains from the transfer of shares of public limited
companies listed with a stock exchange.

k. Incentives to Export-Oriented and Export-Linkage Industries:

Export-oriented industrialization is one of the major objectives of the Industrial Policy
2005. Export-oriented industries are given priority and public policy supports are ensured
in this respect. An industry exporting at least 80% of its manufactured goods or an
industry contributing at least 80% of its products as an input to finished exportables, and
similarly, a business entity exporting at least 80% of services including information
technology related products are considered as an export-oriented industry. To make
investment in 100% export-oriented industries attractive, the following incentives and
facilities will be provided :

Cash Incentives/Export subsidy

To encourage further export, Government has offered
following cash incentives/export subsidy on net FOB
value of following export items :

Local Textile 5%, Frozen Fish 10%, Leather Products |5%,
Tobacco 10%, Potato 10%, Bicycles 15%, Jute Products
7.5%, Light Engineering Products 10% etc.

[For details please contact Foreign Exchange Policy Dept. of
Bangladesh Bank. (www.bangladesh-bank.org.bd)]

» |
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a. Duty free import of capital machinery and spare parts up to 10% of the
value of such capital machinery.

b. Bonded Warehouse and back-to-back Letter of Credit facility.
Duty drawback facility.

d. Providing loans up to 90% of the value against irrevocable and confirmed
Letter of Credit/Sales Agreement.

e. Supporting backward linkage "deemed exporters".

f. The export-oriented industries, further to the provisions of Bangladesh
Bank foreign exchange regulations, are entitled to receive additional
foreign exchange, on case to case basis, for publicity campaign, opening
overseas offices and participating in international trade fairs.

g. The entire export earning from handicrafts and cottage industries are
exempted from income tax. For all other industries, income tax rebate on
export earning are given.

h. The facility for importing raw materials included in the banned/restricted
list, but required in the manufacture of exportable commodities.

i. The import of specified quantities of duty-free samples for manufacturing
exportable products is allowed consistent with the prevailing relevant
government policy.

j.  The local products supplied to local industries or projects against foreign
exchange L/C are treated as indirect exports and are entitled to all export
facilities.

k. The Export Credit Guarantee Scheme facility.

I. 10% products of the enterprises, located in both public and private EPZs
are allowed to be exported to domestic tariff area against foreign currency
L/C on payment of applicable duties and taxes.

m. 100% export-oriented industry outside EPZ is allowed to sell 20% of their
products in the domestic market on payment of applicable duties and taxes.

n. The Export-oriented industries which are identified by the government as
"Thrust Sector" are provided special facilities and venture capital support.

Apart from the above-mentioned facilities, other facilities announced and provided in the
Export Policy is applicable to export-oriented and export-linkage industries.

BOI Counseling Service at Investment Facilites and Services Section provides all
necessary assistance with regard to the above incentives. Investors are encouraged to
contact BOI (also see Chapter 3).
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2.6 CIP (NRB) Policy

1. Commercially Important Person (Non Resident Bangladeshi) Selection Policy 2006

2. Classification and number of Commercially Important Persons-The categories for
selection, classification and number of Commercially Important Person (Non Resident
Bangladeshi) then known as CIP (NRB) is given below:

SL.» Classification for Selection(’ Number

0 1o NRBs investing directly
0o in industrial sector’’ Maximum 10
O 2)0 NRBs remitting highest amount of foreign currency
\ through formal channel. Maximum 10
0 3)0] NRBs importing Bangladeshi goods

Ciin foreign country. Maximum 05
o Maximum 25
3. For selection of CIP (NRB) [ investors in industries]
0 1)For a Calender year, Amount of investments in Bangladeshi industry by a non
oo resident Bangladeshi in previous fiscal year

O 2)[ICapital investment in foreign currency equivalent to US$ 5,00,000 or more. and

O 3)CFor industries under implementation, bill of landing, bill of entry, LC etc. shall have to be furnished
/1 as an evidence in shipment of machinery

4.01 For selection of CIP (NRB) [ foreign Currency remitters]

\ 1)UFor a calender year, the amount of non repatriable foreign currency remitted in a particular
0o account through legal banking channel in previous fiscal year.

0 2)Remittance to Bangladesh of a nonrepatriable minimum amount equivalent to US$ 1,50,000
0o through legal Banking channel.

5.01 For selection of CIP (NRB) [ Importers]
O The following determinants will be considered

O 1)00For a Calender year, the value of commodity imported from Bangladesh during
0o the previous fiscal year by the NRB.

0 2)UFor the year in consideration, Bangladeshi goods amounting to a minimum of
oo equivalent to US$ 500,000 FOB value shall have to be imported.

3)JAmount of imports through Proceeds Realisation Certificate (PRC) and
4)Priority shall be given to the importers importing high value added products.
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Privileges for selected CIP (NRB)

1.01 The Expatriate Welfare and Overseas Employment Ministry of Bangladesh will provide indentity Card
[1 tothe selected CIPs (NRB).

2.[1 CIPs (NRB) will receive entry pass to enter the Bangladesh secretariat during valid period of ID Card.

3.[1 CIPs (NRB) shall be eligible to become members in different policy making concerned committees of [
11 the Govt. of Bangladesh.

4.11 CIPs (NRB) will be given priority in meeting with local and foreign high officials.

5.0 CIPs (NRB) will be invited by foreign Bangladeshi missions in different occasions like Independentce
[ and National Day, Eid-ul-Fiter, Eid-ul-Azha, 21st February International Mother Language Day etc.

77 important days.

6.7 CIPs (NRB) will be given priority to reserve seats in Air, Rail, Roads & Water ways for their business trips.

7.0 CIPs (NRB) and their wives, sons, daughters will be given priority to get cabin facilities for treatment in
1 government hospitals.

8.[1 For Investment in Bangladeh, CIPs (NRB) investors shall be entitled facilities like that of foreign
1 investors and their investment will be protected under the Foreign Private Investment (Promotion and ¢
71 Protection) Act 1980 (Act No. XI of 1980)

9.01 CIPs (NRB) will be entitled to use VIP lounge to and facilities of special handling in Airport.

Disqualification to be a CIP (NRB)

In the following cases, an individual will be disqualified to be selected as CIP (NRB)
1.0 If applicant is loan defaulter/tex defaulter in his country or foreign country.

2.07 If the applicant has got business dispute with foreign buyer and if the applicant is unwilling to resolve
[1  the dispute or adopted means to linger the issue.

3.01 If the applicant is convicted by Court and unless five years has not been elapsed after imprisonment or
[ has been declared persona non Greta.

4.11 Ifitis proved that the applicant has furnished false information, he will be disqualified to be CIP;
(1 even if a person has already been selected as CIP. Moreover, Such case shall not be eligible to apply.

Source : Original Version is in Bangla, This is an unofficial English Version Translated by
the institute of Modern Languages, University of Dhaka, Bangladesh
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Jiban Bima Tower, BOI Office at Dilkusha C/A, Dhaka

This part presents the formation, function and services of BOI.As the apex investment promotion agenc
of the country, BOI's role is central to all investors in Bangladesh. This would enable the investor to :

0 Know about BOI and its services;

O Smooth working with BOI functionaries; and

Q Exchange views and opinions in developing investment climate.




